
















































































[I—APPROPRIATION OF FUNDS NECESSARY TO MAKE
SANCTION TO EXPENDITURE/EFFECTIVE

16-7. Sanction to the expenditure of money becomes operative
only when funds have been appropriated to meet such expenditure and
does not become operative until they have been so appropriated.

There are thus two elements necessary before public money can
be spent on any object or work :—

1. There must be an act of sanction of an authority competent to
sanction.

2. There must be an act of appropriation of funds for the purpose
by an authority competent to appropriate.

Note 1.-When stores are purchased for issue to works or for services
provided for within the grant under which the “suspense” head,
appears provision is to be made for net expenditure, but where
such stores are issued to works for services provided under a
grant other than the one under which the suspense head appears,
provision is to be made for gross expenditure.

Note 2.—The mere, fact that charge which requires specific sanction of
Government or any other competent authority has been included
and adopted in the Budget does not by itself continue, any
authority for payment of such charges.

16-8. Sanction to recurring expenditure covering a specific period
becomes operative when funds are appropriated to meet the expenditure
of the first year, and remains in operation till the end of the specified
period subject to appropriation in each year.

16-9. In dealing with recurring expenditure disbursing officers
must not only take the precautions indicated in rules 16-6 and 16-9
to 16-14 below as regards its initiation but also those indicated in rule 16-7
as regards its close, sanction to recurring expenditure terminates :—

(a) With the expiry of its specified term whether continuously or in
broken periods ; disbursing and controlling officers are, therefore,
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responsible for maintaining a check register of recurring temporary
sanctions, showing when each expires.

(b) When funds are no longer appropriated.
16.10. It follows from the foregoing rules :—

(a) that it is not sufficient merely to have sanction of competent
authority to the expenditure ; for example the entertainment of aclerk
may be sanctioned from the Ist April next, but he must not be
entertained until the Budget has been passed and the requisite funds
communicated ;

(b) that it is not enough merely to have funds for specific item of
expenditure (such as the entertainment of a clerk passed in the budget).
The expenditure must also be sanctioned by competent authority.

Il COMMUNICATION OF BUDGET ALLOTMENTS

16-11. The act of appropriation of funds requires the
communication of the Budget allotment or supplementary allotments or
re-appropriation in the manner laid down in the Kashmir Budget
Manual.

No appropriation is conveyed merely by the inclusion of item of
expenditure in the revised estimates unless these are followed by valid
re-appropriations sanctioned by a competent authority or additional funds
are provided by a supplementary grant/appropriation voted/approved
by the Legislature.

IV INDICATION OF SOURCE OF APPROPRIATION IN THE
SANCTION TO EXPENDITURE

16-12. Authorities which sanction expenditure after funds have
been communicated, should be careful to indicate the source of
appropriation.

Note.~The authority sanctioning the expenditure should indicate the Head
of Account to which the expenditure is debitable before communicating
the sanction to the Accountant General.

16-13. Where it is desired to sanction expenditure before funds

have been communicated as may be necessary in order to avoid delay in
starting work at the beginning of a new financial year or to prevent

















